
COMMONWEALTH OF KENTUCKY 

BEFORE THE ENERGY REGULATORY COMMISSION 

* * * * *  

I n  t h e  Matter o f :  

A PURCHASED GAS ADJUSTMENT 1 
FILING OF WESTERN KENTUCKY 1 CASE NO. 7157-S 
GAS COMPANY 1 

O R D E R  

On D e c e m b e r  6 ,  1978 ,  t h e  Commission e n t e r e d  its F i n a l  O r d e r  

i n  Case No. 7157, a p p r o v i n g  c e r t a i n  a d j u s t m e n t s  i n  rates and  p ro -  

v i d i n g  unde r  c e r t a i n  c o n d i t i o n s  f o r  t h e  f u r t h e r  a d j u s t m e n t  of 

s u c h  rates when t h e  w h o l e s a l e  cost of g a s  is i n c r e a s e d ,  decreased 

o r  r e f u n d s  are r e c e i v e d .  

On J u n e  3, 1980, t h e  A p p l i c a n t ,  t h e  Western Kentucky G a s  

Company f i l e d  its N o t i c e  a n d  A p p l i c a t i o n  w i t h  t h e  Commission 

s t a t i n g  t h a t  i t  had received a r e f u n d  f r o m  o n e  of its s u p p l i e r s ,  

T e n n e s s e e  Gas P i p e l i n e  Company ( T e n n e s s e e  G a s ) .  

On May 15, 1980, t h e  A p p l i c a n t  w a s  n o t i f i e d  by T e n n e s s e e  

G a s  t b a t  a r e f u n d  i n  t h e  form of a credit  w a s  reflected on t h e  

A p r i l ,  1980 i n v o i c e .  A credit  o f  $492 ,544 .45  c o n s t i t u t i n g  App l i -  

c a n t ' s  s h a r e  of a to t a l  r e f u n d  f rom T e n n e s s e e  Gas p u r s u a n t  t o  t h e  

s t i p u l a t i o n  a n d  Agreement ( F e b r u a r y  23, 1979) and  t h e  Second 

S t i p u l a t i o n  and  Agreement (Augus t  13, 1979) i n  Docket  No. RP77-62. 

Also, inc luded  i n  t h i s  f i l i n g  is a r e f u n d  from T e n n e s s e e  Gas i n  

t h e  amount o f  $6,640.54 .  The A p p l i c a n t  r e q u e s t e d  p e r m i s s i o n  by 

le t ter  d a t e d  May 15, 1080, t o  t h e  Commission t o  r e t a i n  t h i s  s m a l l  

r e f u n d  i n  its r e f u n d  a c c o u n t  u n t i l  s u c h  t i m e  as a d d i t i o n a l  r e f u n d s  

were received. T h i s  r e f u n d  is t h e  r e s u l t . p f  r e f u n d s  r e c e i v e d  by 

Tennessee  G a s  f r o m  v a r i o u s  producers d u r i n g  t h e  period J a n u a r y  

4 ,  1980 t h r o u g h  March, 17, 1980. 

The t o t a l  r e f u n d a b l e  amount i n  t h e  f i l i n g  is $499,184.99. 

The Company proposes t o  r e f u n d  t h i s  amount t o  its cus tomers  over 

a p e r i o d  of four months i n  accordance w i t h  t h e  r e f u n d  p r o v i s i o n s  

of t h e  Company's P u r c h a s e d  Gas Adjus tmen t  C l a u s e  b e g i n n i n g  on  

J u l y  1, 1980, s a i d  a d j u s t m e n t  b e i n g  d e s i g n e d  t o  pass o n  t o  its 



customers a r e d u c t i o n  i n  t h e  amount of $.0615 per thousand  c u b i c  

f e e t  of g a s  and  t h a t  s a i d  a d j u s t m e n t  be e l i m i n a t e d  when t h e  f u l l  

amount t o  be r e f u n d e d  h a s  been  r e t u r n e d  to t h e  Company's c u s t o m e r s .  

A f t e r  r e v i e w i n g  t h i s  e v i d e n c e  o f  record and  b e i n g  f u l l y  

a d v i s e d ,  t h e  Commission is of t h e  o p i n i o n  and  f i n d s :  

1. T h a t  t h e  A p p l i c a n t  has r e c e i v e d  a r e f u n d  i n  t h e  amount 

of $499,184.99 from t h e i r  s u p p l i e r ,  Tennessee Gas. 

2. T h a t  a Refund F a c t o r  i n  t h e  amount of $.0615 per t h o u s a n d  

cublc feet  of gas be u s e d  as a r e d u c t i o n  i n  t h e  P u r c h a s e d  Gas 

Ad j u s  tmen t . 
3. T h a t  sa id  r e f u n d  r ema in  i n  e f f e c t  u n t i l  s u c h  t i m e  as 

the full amount has been r e t u r n e d  t o  t h e i r  c u s t o m e r s .  

IT IS THEREFORE ORDERED t h a t  Western Kentucky Gas Company, 

apply a Refund F a c t o r  i n  t h e  amount o f  $.0615 per t h o u s a n d  c u b i c  

feet of gas as a r e d u c t i o n  i n  t h e  a p p r o v e d  Purchased  Gas Adjus tment  

b e g i n n i n g  J u l y  1, 1980, and r ema in  i n  effect  u n t i l  s u c h  t i m e  as 

n e c e s s a r y  so t h a t  t h e  r e f u n d  w i l l ,  n e a r l y  as p o s s i b l e ,  reflect  t h e  

exact amount. 

T h i s  Refund F a c t o r  w i l l  t e r m i n a t e  a t  s u c h  p e r i o d  o f  t i m e  

t h a t  t h e  r e f u n d a b l e  amount e q u a l s  t h e  r e f u n d  h e r e i n  r e p o r t e d .  

IT IS FURTHER ORDERED t h a t  t h e  i n f o r m a t i o n  f u r n i s h e d  t h e  

Commission by A p p l i c a n t  i n  this case c o n s t i t u t e s  f u l l  compl i ance  

w i t h  t h e  Commission 's  O r d e r  i n  Case N o .  7157, and any  o t h e r  i n f o r -  

mat ion  o r d i n a r i l y  r e q u i r e d  t o  be f i l e d  u n d e r  t h e  Commission 's  F.ules 

is h e r e b y  waived .  

Done a t  F r a n k f o r t ,  Kentucky,  t h i s  7th day of July,  1980. 

Secretary 


